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Structured Credit: Seeing 
the Forest for the Trees

Though only introduced a few decades ago, 
structured credit has evolved into one of the 
largest segments of the US fixed income market.  

Structured credit typically refers to the process by which groups of 
similar, income-generating assets are pooled together into marketable 
fixed income securities. The assets comprising these pools may include 
traditional debt instruments (like residential mortgages and corporate 
loans), more esoteric cash streams (like airplane leases and music 
licensing revenues) or derivatives contracts (like swaps and options). 

From a macroeconomic perspective, the securitization process effec-
tively transfers the risk of a large amount of mostly illiquid debt from 
the original provider of capital—typically, banks or specialty finance 
companies—to investors, providing the seller with term, non-recourse 
financing while also increasing the supply of credit in the system and 
promoting broader price discovery. For investors, structured credit 
offers the potential for higher returns, portfolio diversification and 
tailored credit-risk exposure.

While certain risks typical of structured credit—such as complexity, 
illiquidity and volatility—suggest a yield premium over traditional credit 
investments is warranted, we believe other factors also may play a role. 
Perhaps most notable among these is what we view as a persistent 
disconnect between the ratings assigned to the structured products 
and their realized default rate. By consistently applying more punitive criteria to the evaluation of structured credit investments 
compared to traditional corporate or consumer debt, rating agencies historically have created durable opportunities for investors expe-
rienced in the asset class to harvest meaningful incremental yield with manageable incremental risk. Given the attractive risk-adjusted 
returns structured credit has generated over time, we believe the asset class may represent a compelling strategic allocation for many 
long-term portfolios, as appropriate.

KEY TAKEAWAYS

•	 Structured credit historically has offered 
investors the potential for attractive risk-ad-
justed returns, diversification benefits and 
bespoke credit-risk exposure over multiple 
cycles. The assets may be particularly appealing 
currently in light of today’s high base interest 
rates and the attractive spreads offered by 
certain product types.

•	 Despite lower credit default rates, structured 
credit historically has offered higher yields than 
similarly rated traditional fixed income products. 
Fundamental investors able to differentiate 
between an instrument’s rating and its actual 
credit risk, in our view, may take advantage of 
agency mis-ratings to seek incremental income.

•	 In our experience, the ability to analyze, value 
and actively manage structured credit assets is 
key to accessing the durable incremental returns 
offered by this asset class. First Eagle’s Napier 
Park unit has a team of professionals who have 
been actively managing structured credit risk 
and investment for over 30 years.
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A Large and Diverse Asset Class
Structured credit instruments most commonly start with the bundling of income-producing credit assets and 
subsequent issuance of multiple debt securities collateralized by their cash flows. Also gaining popularity in 
recent decades have been synthetic structures in which a basket of derivative contracts (like credit default 
swaps, or CDS) are grouped together and issued as an exchange-traded security (the credit default swap index, 
or CDX). Claims on these cash flows or derivative payments are divided into tranches that stratify credit risk 
based on seniority, providing investors the opportunity to target a range of risk/return profiles. Investors higher 
in the capital structure have a priority claim on the asset pool’s cash flows and receive a relatively lower yield 
as a result, while those further down in the structure are most susceptible to impairments and defaults but also 
receive greater compensation for these risks. In addition to multiple debt tranches, securitizations typically 
include a first-loss equity tranche—often owned in part by the originator to promote an alignment of interests—
that has a claim on all residual cash flows once interest and principal is paid in full to debtholders. 

The market for structured credit is vast and varied. As of June 2024, structured credit outstanding in the US 
alone amounted to over $14 trillion across a range of instruments and backed by a variety of collateral; this 
represents about 25% of all debt outstanding in the US, second only to Treasuries.1 Highlighted in shades of blue 
in Exhibit 1, the nearly $3.3 trillion of securitized debt outstanding in the non-agency-guaranteed structured 
credit market is divided between securities backed by loans on real estate (both residential and commercial) and 
those backed by other forms of consumer and corporate credit. Collateralized loan obligations (CLOs), which are 
backed by pools of broadly syndicated corporate loans, and asset-backed securities (ABS), backed by consumer 
debt such as student loans and credit card balances, are the most prominent forms of the latter category. But 
more esoteric products also are available, with cash flows backed by everything from aircraft and shipping 
containers leases to music royalties (aka “Bowie Bonds” in honor of the first musician to participate in such a 
securitization). 

Exhibit 1. Structured Credit Is a Large and Diverse Subset of the US Bond Market

1. Source: BofA Global Research; data as of June 30, 2024.

Source: BofA Global Research; data as of June 30, 2024.

The growth in structured credit since its emergence in the 1980s should not come as a surprise. For banks and 
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efficient alternative source of term, nonrecourse financing for a wide range of commercial and consumer loans. 
For investors, structured credit offers a number of features potentially beneficial to diversified portfolios, not 
the least of which is an attractive risk-adjusted yield. As shown in Exhibit 2, yields on certain structured credit 
instruments appear quite appealing thanks to normalized base rates and attractive spreads. 

Exhibit 2. Structured Credit Markets Currently Offer Attractive Yields and Spreads
Illustrative Yields Across Non-Investment Grade Credit Markets
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Note: EU CLOs = midpoint pricing levels of BB rated EU CLOs observed by the JPMorgan trading desk, with yield hedged to US dollar; US CLOs 
= BB rated US CLOs from PricingDirect; Consumer ABS = BB rated marketplace consumer loans of benchmark names (LendingClub, SoFi, etc.) 
observed by the JPMorgan trading desk; Residential Mortgage CRTs = Agency CRT B2s from PricingDirect; US Leveraged Loans = BB rated 
loans with pricing data from PricingDirect; US High Yield Bonds = BB rated bonds with pricing data from PricingDirect.
Source: JPMorgan; data as of June 10, 2024. 

Historical total returns have been compelling as well. Exhibit 3 illustrates the cumulative growth of selected 
assets over the past 10 years, a period during which structured credit (as represented by BB rated US CLOs) 
more than doubled the performance of BB rated high yield bonds and leveraged loans—and highlighted that all 
ratings are not necessarily equal. 

Exhibit 3. Structured Credit Has Delivered a Compelling Cumulative Return over the Past 10 Years
Growth of $100, July 2014 through July 2024
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Note: US CLOs = BB rated subindex of the JPMorgan Collateralized Loan Obligation Index (CLOIE); US High Yield Bonds = Bloomberg US 
Corporate High Yield Index; US Leveraged Loans = Return from Pitchbook | LCD. Please refer to Index disclaimer at the end of document.  
Source: JPMorgan, Pitchbook | LCD, Bloomberg; data as of July 31, 2024. 
PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. ACTUAL RESULTS MAY VARY.



Structured Credit: Seeing the Forest for the Trees First Eagle Investmentspage 4For institutional investor use only.

Yield Premia of Structured Credit Belies a Track Record of Limited Defaults 
Though the yield differential between structured and traditional credit currently is wider than typical, the 
existence of such a gap is far from novel; as shown in Exhibit 4, structured credit instruments historically have 
offered an attractive yield pickup relative to traditional fixed income investments. While there are a number 
of valid reasons for the structured credit premium—including greater complexity, reduced liquidity and 
pronounced price volatility, as we’ll discuss—greater credit risk is not one of them. 

In fact, as depicted in Exhibit 5, certain structured 
products historically have realized significantly lower 
defaults than their like-rated traditional counter-
parts—including, in many cases, none at all. Even 
among non-investment grade tranches, the difference 
is stark; the 16.4% default rate on BB rated corporate 
bonds is about seven times greater than the 2.2% 
default rate of BB rated CLOs and infinitely greater 
than zero-default ABS of the same rating. The fact that 
corporate bonds pay a significantly lower yield despite 
much higher levels of historical default suggests to 
us a persistent mis-rating of structured credit by the ratings agencies—one that has promoted an ongoing yield 
premium in the markets and a potential corresponding opportunity for investors experienced in the space to 
generate attractive risk-adjusted returns over the long term. 

Exhibit 4. Structured Credit Historically Has Offered Higher Yields than Traditional Fixed Income and 
Corporate Debt Investments…
Yields of Select Fixed Income Sectors, January 2013 through June 2024
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Note: 10Y UST = 10-Year US Treasury Bond; US Munis = Bloomberg 10-Year Municipal Bond Index; US High Yield Bonds = JPMorgan High Yield 
BB Index; US Leveraged Loans = JPMorgan Leveraged Loan BB Index; US CLOs = BB rated CLO spreads from PricingDirect plus five-year US 
Treasury yields. Refer to Disclaimer for index information at the end of the document.
Source: JPMorgan, Bloomberg; data as of June 26, 2024. 
PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. ACTUAL RESULTS MAY VARY.

Structured credit instruments 
historically have offered 
an attractive yield pickup 
relative to traditional fixed 
income investments, with 
fewer defaults. 
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Exhibit 5. …Despite Meaningfully Lower Default Rates 
Cumulative 10-Year Impairment/Default Rate by Original Rating 
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Note: US ABS 2.0 and Global CLOs reflect originations over 2009–22 (i.e., after the global financial crisis) and are not adjusted for issuers 
whose ratings were withdrawn. US ABS 2.0 data exclude home equity loans. Corporate bonds data reflect issuer-weighted defaults over 
1920–2022.
Source: BofA Global Research, Moody’s Investors Services; data as of June 30, 2023. 

The ratings scales employed by S&P Global Ratings, Moody’s Investors Services and others are intended to 
be comparable across issuers; that is to say, a BBB rated CLO is considered as capable and willing to meet its 
financial commitments as a BBB rated corporate or BBB sovereign bond. Referring back to the default rates 
depicted in Exhibit 5, however, it seems ratings agencies have been more conservative in assigning ratings to 
structured credits than they have been with generic credit instruments. In our opinion, one could argue that the 
BB rated cohorts of ABS and CLOs depicted in the chart likely were deserving of investment grade ratings given 
realized default rates less than that of both BBB and A rated corporates. We believe investors able to differentiate 
between an instrument’s rating and its actual credit risk through detailed underwriting of the underlying collat-
eral and vigorous structural analysis may take advantage of agency mis-ratings to seek incremental income. 

Though often collateralized by the cash flows of the non-investment grade and unrated debt that comprise their 
reference pools, structured credit securities are issued with ratings across the spectrum, including investment 
grade (AAA to BBB). There are several key—and, in our view, generally underappreciated—elements in these 
securities’ design that contribute to this transformation and have been factors behind their lower default rates. 

Diversification. By design, each structured credit security is backed by a pool of hundreds or even thousands 
of individual credits, spreading out the risk of any single default. We believe such broad diversification helps 
cushion the impact of potential losses, assuming the underlying assets are somewhat independent of each other.

Subordination. As noted earlier, cash flows from the collateral pool are divided into different levels of priority, 
with senior tranches receiving payments before junior ones. This “waterfall” structure means that junior 
tranches are the first to absorb losses in case of defaults, while senior tranches have a larger cushion.

Overcollateralization. Typically, the value of the underlying pool of assets exceeds the debt issued by the secu-
ritization, which serves as a cushion for investors. Regular checks are also conducted to ensure this cushion 
remains sufficient, and a failure to meet minimum levels may result in cash flows being redirected to more senior 
securities from junior ones. 

Excess spread. Structured credit products usually are designed such that the income generated by the 
assets exceeds the obligations to debtholders. This surplus (aka excess spread) serves as another buffer 
against defaults. While often distributed to equity investors, it can be diverted in support of the debt tranches if 
necessary. 

Amortization. Many structured assets benefit from amortization through the distribution of excess spread 
during the life of the securitization. This results in a steady reduction of exposure and leverage, which can lead to 
credit rating upgrades for the issue’s mezzanine bonds as its senior debt is retired. 
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Guilt by Association
So if credit risk isn’t driving the yield differential between structured credit and traditional corporate bonds and 
loans, what is? While there are a number of concrete reasons why investors might demand additional compensa-
tion for investing in a structured credit product, as we will discuss below, we can’t help but think the reputation 
of these acronymic products has been tarnished by their perceived association with the global financial crisis. 

The swiftly growing popularity of structured credit during the early 2000s may have proved a double-edged 
sword for the instruments. While the ability to decouple lending from risk inspired considerable innovation 
and the development of new and useful financial instruments, it also fostered an environment of lax oversight, 
deteriorating underwriting standards and the mis-assessment of risk—factors that many believe helped stoke 
the global financial crisis. Certain types of structured assets that emerged in this period were consigned to 
history just as fast they were created; this included products that purchased and re-securitized the lower-rated 
tranches of outstanding subprime mortgage-backed securities, which are often identified as being among the 
key archetypes of the crisis.2 Others, however, like CLOs, performed very well when held to maturity even while 
displaying extreme interim price volatility. And while the post-crisis regulatory overhaul—most notably through 
provisions within the Dodd-Frank Act of 2010—further bolstered investor safeguards embedded in structured 
assets, many market participants, both investors and ratings agencies, continue to approach all structured 
credits with trepidation. (See text box below for more information.)

CLOs ≠ CDOs
It’s perhaps not surprising that investors less familiar with the space can get lost amidst the alphabet soup 
of products that comprise the structured credit landscape. One unfortunate byproduct of this tendency is the 
potential conflation of fundamentally different products, including collateralized loan obligations (CLOs) and 
collateralized debt obligations (CDOs). Though their names are differentiated by only one word, the vast practical 
differences between CLOs and the CDOs are widely attributed as ground zero of the global financial crisis. 

CLOs are backed predominantly by pools of first-lien, senior-secured syndicated bank loans, a mature, well-reg-
ulated asset class whose breadth supports the construction of broadly diversified CLO portfolios. Experienced 
CLO investors can perform detailed credit analyses on individual underlying loans in the portfolio. CLOs provide 
extensive diversification by name and industry and historically have rarely suffered extreme correlation events. 
CLOs are also actively managed, providing an additional layer of oversight and adaptability. As a result of these 
features, CLOs have exhibited relatively low default rates; notably, not a single AAA or AA rated CLO tranche 
issued between 1993 and 2022 defaulted.3 

In contrast, CDOs consist of various forms of consumer debt organized into blind pools, denying potential 
investors of granular detail on the thousands of underlying assets. The trouble in CDOs began in the mid-1990s 
when creative bankers began to pool BBB rated subprime mortgage-backed securities into new CDOs. Though 
these new CDOs were structured such that certain tranches carried investment grade ratings, the high 
correlation of the underlying assets ultimately led to defaults that resonated throughout the liability structure, 
including AAA paper. Because of this, ratings agencies were among those assigned blame for the financial 
crisis—one report referred to them as “essential cogs in the wheel of financial destruction”—which may explain 
the subsequent conservatism the agencies appear to have applied when rating structured credit in the years 
that followed.4 

2, 4. United States Financial Crisis Inquiry Commission, The Financial Crisis Inquiry Report Final Report of the National Commission on the 
Causes of the Financial and Economic Crisis in the United States (2011).
3. Source: Moody’s Investors Service; data as of June 26, 2023.
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This is not to say there aren’t a number of risks that are more pronounced in a structured credit product relative 
to a similarly rated bond or loan. These risks are the primary source of incremental return, and experienced 
investors can seek to manage them as part of an active portfolio strategy. Perhaps most notable among the risks 
of structured credit are complexity and illiquidity. 

Complexity. While the structural characteristics described earlier in this paper have helped support the strong 
performance of these assets over time, they also introduce a level of complexity that many investors find 
daunting. A structured credit product comprised of hundreds or even thousands of individual collateral assets 
and subject to a range of idiosyncratic deal terms and contractual obligations is far more difficult to appraise 
than the generic bond of a single corporate issuer. The required investment of time, resources and technology, 
not to mention the necessary real-world expertise needed to invest successfully, serves as a hurdle for many 
institutional investors and constrains the buyer base for structured credit despite the large size of these 
markets. 

Liquidity. With an active investor base already narrowed by the inherent complexity of structured products, 
particularly for non-investment grade or mezzanine issuance, liquidity has been further impaired by regulatory 
changes following the global financial crisis that forced banks to curtail their market-making activities. Of course, 
these rules have not been limited to structured credit, and trading activity across fixed income markets at the 
onset of the Covid-19 pandemic in 2020 serves as a good example of how even assets viewed as conservative 
can be impacted by liquidity concerns when turmoil strikes. 

Illiquidity in any asset tends to amplify its price movements to both the upside and downside. While the volatility 
in structured credit can be disquieting for some investors in challenging markets, it historically has proven 
transitory. Not only has the impairment of principal in structured credit been infrequent, but market price dislo-
cations often have also been followed by meaningful recoveries. While drawdowns in structured credit assets in 
response to macroeconomic events over the past 15-plus years typically have been around double that of same-
rated high yield bonds, as depicted in Exhibit 6, the recoveries have been far more substantial. We believe this 
price action creates periodic opportunities for active managers like ourselves to acquire assets at a discount 
and potentially generate alpha through active portfolio rotation.

Exhibit 6. Structured Credit Prices Have Been Marked by Deep Selloffs and Furious Rebounds
Asset Prices, January 2008 through July 2024
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Incorporating Structured Credit into a Diversified Portfolio
Though a relatively new asset class compared to traditional fixed income assets, structured credit has become 
an integral part in the financial system, offering potential benefits for borrowers, lenders and investors alike. 
While the complexity of the structured credit opportunity set can be daunting to some, we believe experienced, 
research-driven managers are well-positioned to generate meaningful incremental yield with manageable incre-
mental risk as well as key diversification benefits. 

When it comes to asset allocation, there are multiple ways to position structured credit in a diversified portfolio.

Fixed Income Plus. We believe structured credit may represent a compelling option for portfolios seeking to 
enhance the return potential of their fixed income bucket without potentially adding significant marginal risk. 
Not only has structured credit historically offered higher yields than traditional fixed income assets, the credit 
exposures underlying these securities—which as we noted earlier includes everything from consumer and 
commercial mortgages to consumer credit and more esoteric corporate cash flows—provide an avenue to 
diversify the interest rate and corporate risk that dominates traditional fixed income portfolios.  

To illustrate how this might work in practice, consider a hypothetical pension fund seeking to enhance the 
returns of its fixed income bucket by apportioning 20% of its fixed income allocation to investment grade struc-
tured credit. The example depicted in Exhibit 7 demonstrates a 74% improvement in cumulative returns over the 
10-year-plus period.

Exhibit 7. An Allocation to Structured Credit May Meaningfully Enhance the Performance of a Fixed 
Income Portfolio
Growth of $100, January 2013 through July 2024
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PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. ACTUAL RESULTS MAY VARY.

Opportunistic Credit. Structured credit can be an attractive complement to traditional sponsor-backed direct 
lending exposure for certain investors, as appropriate. Access to a diversified range of credit assets with a track 
record of high returns—both private and public—provides the flexibility to rotate among credit sectors opportu-
nistically in response to changing market conditions, giving portfolios the potential to generate return profiles 
that may not be available to either direct lending or structured credit alone.

Absolute Return. A portfolio’s absolute return bucket typically seeks to leverage manager skill to generate 
positive returns over time across different market conditions. As noted earlier, the relative illiquidity of many 
structured credit markets often provides potential opportunities for skilled managers to capitalize on mispricings 
and structural inefficiencies among performing credit assets and generate total returns in excess of the yields 
of the underlying assets through active rotation. Moreover, the design elements of structured credit may help 
mitigate credit losses during challenging periods and thus promote higher rates of capital appreciation over the 
long term. 
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Disclaimer
The opinions expressed are not necessarily those of the firm. These materials are provided for informational purposes only. These opinions are not intended to be a 
forecast of future events, a guarantee of future results or investment advice. Any statistics contained herein have been obtained from sources believed to be reliable, 
but the accuracy of this information cannot be guaranteed. The views expressed herein may change at any time subsequent to the date of issue hereof. The information 
provided is not to be construed as a recommendation or an offer to buy or sell or the solicitation of an offer to buy or sell any fund or security.
Past performance is not indicative of future results.
Risk Disclosures
All investments involve the risk of loss of principal.
Diversification does not guarantee investment returns and does not eliminate the risk of loss.
Alternative investments can be speculative and are not suitable for all investors. Investing in alternative investments is only intended for experienced and sophisticated 
investors who are willing and able to bear the high economic risks associated with such an investment. Investors should carefully review and consider potential risks 
before investing. Certain of these risks include:
• Loss of all or a substantial portion of the investment;
• Lack of liquidity in that there may be no secondary market or interest in the strategy and none is expected to develop;
• Volatility of returns;
• Interest rate risk;
• Restrictions on transferring interests in a private investment strategy;
• Potential lack of diversification and resulting higher risk due to concentration within one or more sectors, industries, countries or regions;
• Absence of information regarding valuations and pricing;
• Complex tax structures and delays in tax reporting;
• Less regulation and higher fees than mutual funds;
• Use of leverage, which magnifies the potential for gain or loss on amounts invested and is generally considered a speculative investment technique and increases the 

risks associated with investing in the strategy;
• Below investment grade loans, which may default and adversely affect returns.
Definitions
Alpha is the excess return of an investment relative to a comparative market index or other broad benchmark.
Asset-backed securities (ABSs) are securitizations backed by cash flows from pools of income-generating credit assets, such as auto loans, credit-card receivables and 
student loans. 
Broadly syndicated loans are a form of corporate financing provided by a group of lenders.
Collateralized debt obligations (CDOs) are securitizations backed by cash flows from pools of bonds, loans or other securitizations. 
Collateralized loan obligations (CLOs) are securitizations backed by cash flows from pools of corporate loans, most commonly broadly syndicated loans. 
Commercial mortgage-backed securities (CMBS) are securitizations backed by cash flows from pools of mortgages on commercial properties. 
Credit-default swaps (CDS) are derivative contracts that transfer the default risk of a particular fixed income security from the swap buyer to the seller in exchange for a 
fee.
Credit-default swap indexes (CDX) are tradable baskets of single-name credit-default swaps. 
A credit rating as represented here is an assessment provided by a nationally recognized statistical rating organization (NRSRO) of credit worthiness of an issuer with 
respect to debt obligations, including specific securities, money market instruments or other bonds. Ratings are measured on a scale that generally ranges from AAA 
(highest) to D (lowest); ratings are subject to change without notice. Not Rated (NR) indicates that the debtor was not rated and should not be interpreted as indicating low 
quality.
Credit-risk transfer (CRT) securities are synthetic securitizations that reference the credit risk of a designated group of mortgage loans guaranteed by Fannie Mae and 
Freddie Mac.
Residential mortgage-backed securities (RMBS) are securitizations backed by cash flows from pools of mortgages on residential properties.
A tranche is a portion of a security issue with its own unique risk/reward characteristics and credit rating.
Indexes are presented merely to show general trends in the markets for the periods presented and are not intended to imply that any fund is comparable to any index in 
composition or element of risk. Indexes are provided for comparison purposes only and a variety of factors may cause a benchmark to be an inaccurate benchmark for a 
particular fund. Investors cannot invest directly in an index.
Bloomberg 10-Year Municipal Bond Index measures the US municipal tax-exempt investment grade bond market with maturities of 10 years. 
Bloomberg US Corporate High Yield Index measures the US dollar-denominated, high yield, fixed-rate corporate bond market.
Bloomberg US High Yield BB Index is a subindex of the Bloomberg US Corporate High Yield Index that measures the performance of bonds rated BB.
JPMorgan Collateralized Loan Obligation Index is an unmanaged index that measures the performance of US dollar-denominated cash, arbitrage floating-rate collateral-
ized loan obligations backed by broadly syndicated leveraged loans.
JPMorgan Leveraged Loan Index is designed to mirror the investable universe of the US dollar-denominated institutional leveraged loan market. 
JPMorgan Leveraged Loan BB Index is a subindex of the JPMorgan Leveraged Loan Index consisting of loans rated BB. 
JPMorgan US High Yield Index is designed to mirror the investable universe of the US high yield corporate debt market, including issues of US and Canadian domiciled 
issuers.
Important Information for Non-US Residents
This material and the information contained herein is provided for informational purposes only, do not constitute and is not intended to constitute an offer of securities, 
and accordingly should not be construed as such. Any funds or other products or services referenced in this material may not be licensed in all jurisdictions and unless 
otherwise indicated, no regulator or government authority has reviewed this material or the merits of the products and services referenced herein. This material and the 
information contained herein has been made available in accordance with the restrictions and/or limitations implemented by any applicable laws and regulations. This 
material is directed at and intended for institutional investors (as such term is defined in any applicable jurisdiction). This material is provided on a confidential basis for 
informational purposes only and may not be reproduced in any form. This material is for general information only and is not intended as investment advice or any other 
specific recommendation as to any particular course of action or inaction. The information in this material does not take into account the specific investment objectives, 
financial situation, tax situation or particular needs of the recipient. Before acting on any information in this material, prospective investors should inform themselves of 
and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain independent advice if required. This material is for the use of the named 
addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in connection with the addressee’s consid-
eration thereof).
Important Information for Residents in the Abu Dhabi Global Market (ADGM)
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This material constitutes an Exempt Communication or is not otherwise subject to the financial promotion restriction in accordance with the Financial Services and 
Markets Regulation of the ADGM. It must not be delivered to, or relied on by, any other person. The ADGM does not accept any responsibility for the content of the infor-
mation included in this material, including the accuracy or completeness of such information. The ADGM has also not assessed the suitability of the products or services 
to which this material relates to any particular investor or type of investor. If you do not understand the contents of this material or are unsure whether the products or 
services to which this material relates are suitable for your individual investment objectives and circumstances, you should consult an authorised financial adviser.
Important Information for Residents of Australia
This communication is exclusively directed and intended for wholesale clients (as such term is defined in Australian Corporations Act 2001 (Cth) only and, by receiving 
it, each prospective investor is deemed to represent and warrant that it is a wholesale client. The information contained herein is provided for informational purposes 
only and should not be considered a solicitation or offering of investment services, nor a solicitation to sell or buy any shares of any securities (nor shall any such 
securities be offered or sold to any person) in any jurisdiction where such solicitation or offering would be unlawful under the applicable laws of such jurisdiction. Unless 
otherwise indicated, no regulator or government authority has reviewed this material or the merits of the products and services referenced herein. This material and the 
information contained herein has been made available in accordance with the restrictions and/or limitations implemented by any applicable laws and regulations. This 
material is provided on a confidential basis for informational purposes only and may not be reproduced in any form. Before acting on any information in this material, 
prospective investors should inform themselves of and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain independent advice if 
required. This material should not be relied upon as investment advice and is not a recommendation to adopt any investment strategy. This material is for the use of the 
named addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in connection with the addressee’s 
consideration thereof). First Eagle Investment Management, LLC is exempt from the requirement to hold an Australian financial services licence under the Corporations 
Act 2001 (Cth) in respect of the financial services it provides to wholesale clients in Australia and is regulated by the US Securities and Exchange Commission under US 
laws, which differ from Australian laws.
Important Information for Residents of Brazil
First Eagle Investment Management, LLC is not accredited with the Brazilian Securities Commission - CVM to perform investment management services. The investment 
management services may not be publicly offered or sold to the public in Brazil. Documents relating to the investment management services as well as the information 
contained therein may not be supplied to the public in Brazil.
Important Information for Residents of Canada
This material does not constitute investment advice or an offer or solicitation to sell or a solicitation of an offer to buy any product or service or any securities (nor 
shall any product or service or any securities be offered or sold to any person until such time as such offer and sale is permitted under applicable securities laws.) Any 
products or services or any securities referenced in this material may not be licensed in all jurisdictions, and unless otherwise indicated, no securities commission or 
similar authority in Canada has reviewed this material or the merits of the products and services referenced herein. If you receive a copy of this material, you should 
note that there may be restrictions or limitations to whom these materials may be made available. This material is private and confidential and is directed at and intended 
for institutional investors and is only being provided to “permitted clients” as defined under the Canadian Securities Administrators’ National Instrument 31-103 – 
Registration Requirements, Exemptions and Ongoing Registrant Obligations. This material is for informational purposes only. This material does not constitute investment 
advice and should not be relied upon as such. Before acting on any information in this material, prospective clients should inform themselves of and observe all applicable 
laws and regulations of Canada. Prospective clients should inform themselves as to the legal requirements and tax consequences within the countries of their citizenship, 
residence, domicile and place of business with respect to the acquisition, holding or disposal of shares or the ongoing provision of services, and any foreign exchange 
restrictions that may be relevant thereto. First Eagle Investment Management, LLC is not authorized to provide investment advice and/or management money in Canada.
Important Information for Residents of Dubai
This material and the information contained herein is provided for informational purposes only, does not constitute and is not intended to constitute an offer of securities, 
and accordingly should not be construed as such. Any funds or other products or services referenced in this material may not be licensed in all jurisdictions and unless 
otherwise indicated, no regulator or government authority has reviewed this document or the merits of the products and services referenced herein. This material and 
the information contained herein has been made available in accordance with the restrictions and/or limitations implemented by any applicable laws and regulations. This 
material is directed at and intended for institutional investors (as such term is defined in any applicable jurisdiction). This material is provided on a confidential basis for 
informational purposes only and may not be reproduced in any form. Before acting on any information in this material, prospective investors should inform themselves 
of and observe all applicable laws, rules and regulations of any relevant jurisdictions and obtain independent advice if required. This material is for the use of the named 
addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in connection with the addressee’s consid-
eration thereof).
Important Information for Residents of the State of Kuwait
The Capital Markets Authority and all other Regulatory Bodies in Kuwait assume no responsibility whatsoever for the contents of this material and do not approve the 
contents thereof or verify their validity and accuracy. The Capital Markets Authority and all other Regulatory Bodies in Kuwait assume no responsibility whatsoever for 
any damages that may result from relying on the contents of this material either wholly or partially. It is recommended to seek the advice of an investment advisor.
Important Information for Residents of the State of Qatar
Any funds, products or services referenced in this material may not be licensed in all jurisdictions, including the State of Qatar (“Qatar”), and unless otherwise indicated, 
no regulator or government authority, including the Qatar Financial Markets Authority (QFMA), has reviewed this material or the merits of the products and services 
referenced herein. If you receive a copy of this material, you may not treat this as constituting an offer, and you should note that there may be restrictions or limitations as 
to whom these materials may be made available. This material is directed at and intended for a limited number of “qualified” investors (as such term is defined under the 
laws of Qatar). This material is provided on a confidential basis for informational purposes only and may not be reproduced in any form. Before acting on any information 
in this material, prospective clients should inform themselves of and observe all applicable laws and regulations of any relevant jurisdictions, including any laws of Qatar. 
This material is for the use of the named addressee only and should not be given, forwarded or shown to any other person (other than employees, agents or consultants in 
connection with the addressee’s consideration thereof). Any entity responsible for forwarding this material to other parties takes responsibility for ensuring compliance 
with applicable securities laws.
Important Information for Residents of the Kingdom of Saudi Arabia
The information contained herein is provided for informational purposes only and should not be considered a solicitation or offering of investment services, nor a solicita-
tion to sell or buy any shares of any securities (nor shall any such securities be offered or sold to any person) in any jurisdiction where such solicitation or offering would 
be unlawful under the applicable laws of such jurisdiction. Unless otherwise indicated, no regulator or government authority has reviewed this material or the merits of 
the products and services referenced herein, including the Saudi Arabian Capital Market Authority. This material and the information contained herein has been made 
available in accordance with the restrictions and/or limitations implemented by any applicable laws and regulations. This material is directed at and intended for institu-
tional investors (as such term is defined under the laws of the Kingdom of Saudi Arabia). This material is provided on a confidential basis for informational purposes only 
and may not be reproduced in any form. Before acting on any information in this material, prospective investors should inform themselves of and observe all applicable 
laws, rules and regulations of any relevant jurisdictions and obtain independent advice if required. This material should not be relied upon as investment advice and is not 
a recommendation to adopt any investment strategy. This material is for the use of the named addressee only and should not be given, forwarded or shown to any other 
person (other than employees, agents or consultants in connection with the addressee’s consideration thereof). 
Important Information for Residents of Taiwan
First Eagle Investment Management, LLC is not licensed to engage in an investment management or investment advisory business in Taiwan and the services described 
herein are not permitted to be provided in Taiwan. However, such services may be provided outside Taiwan to Taiwan resident clients.
Important Information for Residents of United Arab Emirates (Abu Dhabi)
The offering of the products and/or services described herein have not been approved or licensed by the UAE Central Bank, the UAE Securities and Commodities Authority 
(SCA), the Dubai Financial Services Authority (DFSA) or any other relevant licensing authorities in the UAE, and accordingly does not constitute a public offer in the UAE in 
accordance with the commercial companies law, Federal Law No. 2 of 2015 (as amended), SCA Board of Directors’ Decision No. (13/Chairman) of 2021 on the Regulations 
Manual of the Financial Activities and Status Regularization Mechanisms or otherwise. Accordingly, this material is not offered to the public in the UAE (including the Dubai 
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International Financial Centre (DIFC)). This material is strictly private and confidential and is being issued to a limited number of institutional and individual clients: a) who 
meet the criteria of a Professional Investor as defined in SCA Board of Directors’ Decision No. (13/Chairman) of 2021 on the Regulations Manual of the Financial Activities 
and Status Regularization Mechanisms or who otherwise qualify as sophisticated clients; b) upon their request and confirmation that they understand that the products 
and/or services described in this material have not been approved or licensed by or registered with the UAE Central Bank, the SCA, DFSA or any other relevant licensing 
authorities or governmental agencies in the UAE; and c) must not be provided to any person other than the original recipient and may not be reproduced or used for any 
other purpose. 
Important Information for Residents of United Kingdom
This material is issued by First Eagle Investment Management, LLC and is lawfully distributed in the United Kingdom by First Eagle Investment Management, Ltd. First Eagle 
Investment Management, Ltd is authorised and regulated by the Financial Conduct Authority (FRN: 798029) in the United Kingdom. This material is directed only at persons 
in the United Kingdom who qualify as “professional investors.”
This material is not directed at any persons in the United Kingdom who would qualify as “retail investors” within the meaning of the UK Alternative Investment Fund 
Managers Regulations 2013 (S.I. 2013/1773) or the EU Packaged Retail and Insurance-based Investment Products Regulation (No 1286/2014), the UK PRIIPs Regulation, 
and such persons may not act or rely on the information in this material.
FEF Distributors, LLC (“FEFD”) (SIPC), a limited purpose broker-dealer, distributes certain First Eagle products. FEFD does not provide services to any investor, but rather 
provides services to its First Eagle affiliates. As such, when FEFD presents a fund, strategy or other product to a prospective investor, FEFD and its representatives do not 
determine whether an investment in the fund, strategy or other product is in the best interests of, or is otherwise beneficial or suitable for, the investor. No statement by 
FEFD should be construed as a recommendation. Investors should exercise their own judgment and/or consult with a financial professional to determine whether it is 
advisable for the investor to invest in any First Eagle fund, strategy or product.
First Eagle Investments is the brand name for First Eagle Investment Management, LLC and its subsidiary investment advisers. First Eagle Alternative Credit and Napier 
Park are brand names for the two subsidiary investment advisers engaged in the alternative credit business.
©2024 First Eagle Investment Management, LLC. All rights reserved
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